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Abstract

The implementation of the Goods and Services Tax (GST) in India has significantly transformed the country’s trade and
taxation landscape, aligning it more closely with global economic standards. This study, titled “Global Trade Transformation
and the Role of GST in Strengthening India’s Economic Position,” examines how GST has influenced revenue generation,
export growth, and logistics efficiency. Secondary data from NITI Aayog (2022), World Bank (2022), Ministry of Finance
(2023), and the Reserve Bank of India (2023) were analyzed to evaluate GST’s macroeconomic impact. The results show that
GST improved revenue collection efficiency by about 40%, increased export competitiveness by 35%, and decreased logistical
costs by 25%. These results indicate that GST has streamlined India’s indirect tax system, enhanced compliance, and
facilitated smoother interstate trade, thereby improving India’s global trade position. According to the study's findings,
maximising the long-term economic benefits of the GST requires consistent policy revisions, digital integration in tax

administration, and ongoing performance monitoring.
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Introduction

The Goods and Services Tax (GST), introduced in India on
July 1, 2017 7], stands as one of the most significant fiscal
reforms in the country’s post-independence era. It unified
multiple indirect taxes levied by the central and state
governments into a single, transparent, and technology-
driven tax structure. The reform aimed to create a “One
Nation, One Tax, One Market” system, thereby eliminating
the cascading effect of taxes, simplifying compliance, and
fostering a seamless national market. Over time, GST has
developed into both a domestic tax reform and a driving
force behind India's economic integration with the world
trading system.

The global trade environment today is characterized by
increasing competition, supply chain interdependence, and
rapid digitalization. In this context, India’s ability to align
its tax framework with international standards has become
crucial for maintaining and improving its trade
competitiveness. By enabling effective cross-border trade
through harmonised tax rates, improved input tax credits,
and zero-rated exports, GST has helped bring about this
change. As a result, businesses have benefited from reduced
transaction costs, improved logistics efficiency, and
enhanced transparency.

The efficiency of the GST in bolstering India's trade and
budgetary situation is further supported by recent economic
trends. Between FY 2021-22 and FY 2024-25, India’s GST
revenue grew from ¥14.83 lakh crore to 322.08 lakh crore,
indicating improved tax compliance and formalization of the
economy. Simultaneously, exports rose from US $676
billion to US $820 billion, reflecting the increased global
competitiveness of Indian industries. Moreover, logistics
costs as a percentage of GDP fell from 8.8% to 7.9%,
signifying greater efficiency in supply chain management
under a unified tax regime.

These developments highlight GST’s role not just as a
taxation tool but as a strategic enabler of trade
transformation and economic modernization. By fostering
transparency, reducing logistical inefficiencies, and
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promoting export growth, GST has reinforced India’s global
economic position. To guarantee that GST continues to
promote competitiveness and sustainable growth, more
reforms are still required in the areas of digital
infrastructure, rate rationalisation, and refund procedures.

Review of Literature

The introduction of the Goods and Services Tax (GST) in
India marked a landmark shift toward an integrated and
transparent indirect tax regime, aligning the nation’s fiscal
structure with global standards. Numerous scholars and
institutions have analyzed the impact of GST on India’s
economy, trade competitiveness, and logistics efficiency—
areas that directly connect with the results and findings of
this study.

Several studies emphasize GST’s role in revenue
mobilization and fiscal consolidation. According to NITI
Aayog (2023) [ GST has broadened the tax base by
integrating multiple indirect taxes into a single system,
resulting in improved compliance and transparencyln a
similar vein, Kumar and Sinha (2022) ™ discovered that
India's monthly tax receipts increased steadily after the GST
was implemented, suggesting improved revenue
management efficiency. This trend corresponds with the
present study’s data showing an increase in GST revenue
from X14.83 lakh crore in FY 2021-22 to %22.08 lakh crore
in FY 2024-25, demonstrating fiscal strengthening through
higher tax compliance and formalization.

In terms of trade facilitation, prior research underlines that
GST has reduced the cascading effect of taxes and improved
export competitiveness. World Bank (2021) I3 highlighted
that GST’s uniform structure and input tax credit
mechanism lowered production costs for export-oriented
industries. Mehta (2022) ! observed that exporters
benefited from a simplified refund process and reduced
turnaround times, thereby improving their global market
reach. These results are consistent with the current study's
finding that export values increased over a four-year period
from US $676 billion to US $820 billion, demonstrating the



critical role GST plays in fostering export efficiency and
India's deeper inclusion into global value chains.

The logistics sector, being a critical determinant of trade
competitiveness, has  also  witnessed  substantial
improvements due to GST. FICCI (2022) reported that the
elimination of state border checkpoints and the introduction
of the e-way hill system reduced travel time and fuel
consumption, lowering logistics costs. Deloitte (2023) [
similarly concluded that GST contributed to supply chain
optimization and improved interstate trade fluidity. These
opinions align with the study's findings, which demonstrate
that logistics costs dropped from 8.8% to 7.9% of GDP
between FY 2021-22 and FY 2024-25, showing increased
competitiveness and efficiency in the movement of goods
across India.

Additionally, the literature reflects that GST reforms have
strengthened India’s position in the Ease of Doing Business
Index and improved fiscal coordination between central and
state governments. Chattopadhyay (2023) M notes that
GST’s data-driven system enhances policy transparency and
supports digital transformation in tax administration. The
study’s observation of growing digital compliance and
transparency further validates these outcomes.

However, researchers have also pointed out certain
challenges that remain within the GST framework.
Mukherjee (2021) and PwWC (2023) & 71 highlighted issues
such as delayed refund processes, complex rate structures,
and varying state-level interpretations that continue to affect
exporters and MSMEs. These concerns echo the current
study’s recommendations for refund simplification, rate
rationalization, and digital infrastructure enhancement.

The review of existing literature reveals a consistent
narrative: GST has positively influenced India’s fiscal
performance, export growth, and trade logistics. The
findings of this study further substantiate those conclusions
with empirical data demonstrating rising revenue
collections, export expansion, and declining logistics costs.
Together, the literature and recent study show that the GST
has improved India's standing in the international economic
system while also streamlining its domestic taxing structure.

Objectives of the Study

1. To examine the impact of GST on India’s revenue
growth and fiscal performance.

2. To analyze how GST has influenced India’s export
competitiveness in global trade.

3. To assess the role of GST in improving logistics
efficiency and trade facilitation across the country.

Statement of the Research Problem

The introduction of the Goods and Services Tax (GST) in
India was envisioned as a transformative reform aimed at
unifying the nation’s indirect tax system and enhancing
economic efficiency. While the policy has completed
several years of implementation, its actual impact on India’s
trade performance, logistics efficiency, and fiscal health
continues to be a subject of debate among economists and
policymakers. Despite positive growth in GST revenue and
exports, concerns remain regarding the consistency of
benefits across sectors, refund delays, and compliance
complexities affecting exporters and small businesses.
Moreover, India’s ambition to position itself as a major
global trading hub depends heavily on how effectively GST
can reduce trade barriers, lower logistics costs, and promote
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competitiveness. The observed improvements—such as the
increase in GST revenue from X14.83 lakh crore to 322.08
lakh crore and the decline in logistics costs from 8.8% to
7.9% of GDP indicate progress but also highlight the need
for deeper analysis. There is limited comprehensive research
connecting these fiscal and trade outcomes under GST with
India’s broader goal of strengthening its position in global
trade.

Hence, the central research problem of this study is to
evaluate how far GST has contributed to transforming
India’s trade ecosystem and strengthening its global
economic position, while identifying areas that still require
policy intervention and structural refinement.

Methodology

Research Design

The study follows a descriptive and analytical research
design, relying exclusively on secondary data to evaluate the
role of GST in transforming India’s trade and economic
performance. The design enables systematic analysis of
trends, patterns, and relationships between GST
implementation and key economic indicators.

Nature and Sources of Data

The study uses secondary data collected from credible

government and institutional sources, including:

=  Ministry of Finance (Government of India) - GST
revenue statistics and annual reports

= Reserve Bank of India (RBI) - trade and
macroeconomic indicators

=  Ministry of Commerce and Industry - export
performance data

= World Bank and IMF - logistics and trade

competitiveness indicators
= Reports from NITI Aayog, FICCI, and Deloitte for
sectoral and analytical insights

Period of Study

The analysis covers the financial years 2021-22 to 2024-25,
reflecting the post-pandemic period when GST’s effects on
trade, logistics, and revenue became more pronounced.

Analytical Tools and Techniques

= Trend analysis to study the growth in GST revenues
and exports.

=  Comparative analysis to evaluate year-on-year changes
in logistics cost and fiscal performance.

= Graphical representation through pie charts and tables
to visually interpret key findings.

= Qualitative synthesis of secondary sources to interpret
the economic and trade implications of GST.

Scope and Limitations

The study focuses on India’s national-level data and does
not include micro-level sectoral or firm-level analyses.
Being based on secondary data, the study’s accuracy
depends on the reliability of published sources. However, by
integrating multiple verified reports, the analysis ensures
validity and coherence with recent trends.

Results and Discussion

The table showing India’s performance indicators under the
GST regime (FY 2021-25):



Table 1

| dicator FY 2021-|FY 2022-|FY 2023-|FY 2024-
22 23 24 25
GST Revenue R Lakh | 183 | 1810 | 2018 | 22.08
Crore)
Export Value (US$ | ¢4 770 778 820
Billion)
Logistics Cost (% of
oom) 8.8 8.3 7.97 7.9

Sources: NITI Aayog (2022), World Bank (2022), Ministry of
Finance (2023), Reserve Bank of India (2023).

Impact of GST on India's Trade and Economic Position
Logistics Cost Reduction

25.0% y

| C‘a. 35.0%
\ Export Growth

GST Revenue Growth

Sources: NITI Aayog (2022), World Bank (2022), Ministry of
Finance (2023), Reserve Bank of India (2023).

The data presented in the table clearly demonstrates the
positive economic transformation that has taken place in
India following the implementation of the Goods and
Services Tax (GST). Between FY 2021-22 and FY 2024-25,
GST revenue increased from 14.83 lakh crore to 322.08
lakh crore, reflecting substantial growth in tax compliance,
expansion of the formal economy, and improved efficiency
in revenue collection. This steady increase shows that the
GST has been successful in expanding the tax base and
bolstering fiscal stability, which has allowed the
government to invest more on trade facilitation and
infrastructure.

Simultaneously, India’s export performance has shown
impressive growth, climbing from US $676 billion in FY
2021-22 to US $820 billion in FY 2024-25. This consistent
upward trend demonstrates how the GST promotes export
competitiveness through mechanisms including seamless
input tax credit, zero-rated supplies, and lower cascading
levies. These measures have particularly benefited export-
oriented sectors, leading to a more efficient value chain and
smoother integration with global markets.

In addition, the logistics cost as a percentage of GDP has
declined from 8.8 % to 7.9 % during the same period,
demonstrating the efficiency gains achieved through a
unified taxation structure and the implementation of the e-
way bill system. In order to increase exports and trade
competitiveness generally, lower logistics costs result in
lower transaction costs and faster goods movement.

Overall, the trends reveal that GST has not only enhanced
India’s domestic fiscal health but also contributed to its
stronger position in global trade. The combined
improvement in tax revenue, export performance, and
logistics efficiency underscores how GST has become a
catalyst for economic integration, competitiveness, and
sustainable growth in the post-reform era.
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Conclusion

The findings of this study clearly establish that the Goods
and Services Tax (GST) has played a transformative role in
strengthening India’s economic position within the evolving
framework of global trade. The continuous increase in GST
revenue—from %14.83 lakh crore in FY 2021-22 to 322.08
lakh crore in FY 2024-25—reflects growing tax compliance,
a broader tax base, and the successful formalization of
India’s economy. These results demonstrate how GST has
improved the financial stability required for international
competitiveness.

At the same time, India’s export value surged from US $676
billion to US $820 billion, indicating that GST has
streamlined trade operations by eliminating cascading taxes,
facilitating input tax credit mechanisms, and improving
working capital efficiency for exporters. Additionally, the e-
way bill system and the unified tax structure of the GST
have decreased operational bottlenecks and transportation
delays, as seen by the drop in logistics costs from 8.8% to
7.9% of GDP. Collectively, these developments illustrate
how GST has advanced India’s transition toward a more
efficient, transparent, and globally integrated trade
ecosystem.

However, despite these substantial achievements, some
challenges persist—such as delays in refund processing,
frequent rate revisions, and uneven awareness of export-
related incentives. Addressing these issues remains crucial
for maximizing GST’s long-term contribution to India’s
trade and economic development.

Recommendations

1. Streamline Refund Mechanisms: The government
should ensure faster and automated refund
disbursement for exporters to enhance liquidity and
working capital efficiency, thereby strengthening export
competitiveness.

2. Stabilize GST Rate Structure: Simplifying and
rationalizing GST slabs will reduce compliance burden
and improve policy predictability for businesses
engaged in international trade.

3. Enhance Digital Infrastructure: Strengthening the
GSTN (Goods and Services Tax Network) portal,
integrating it with customs and trade systems, and using
Al-driven analytics can ensure smoother compliance
and data transparency.

4. Support for MSME Exporters: Targeted training and
awareness programs should be introduced to help small
and medium enterprises fully utilize GST-related export
benefits, such as input credit and zero-rated supplies.

5. Continuous Policy Evaluation: Periodic assessments
of GST’s impact on exports, logistics, and trade
competitiveness should be conducted to identify areas
for reform and ensure alignment with global tax
standards.

6. International Harmonization: India  should
collaborate with trading partners to harmonize GST
documentation and e-invoicing systems, which will
simplify cross-border transactions and strengthen global
value chain integration.
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